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(c) Has the ability and experience to
meet the property management re-
quirements established by the Agency,
the lender, and the loan agreement.

§3565.154 Previous participation in
state and federal programs.

Loans to borrowers who are delin-
quent on a federal debt may not be
guaranteed. Furthermore, borrowers or
principals thereof who have defaulted
on state or local government loans will
not be eligible for a guarantee unless
the Agency determines that the default
was beyond the borrower’s control, and
that the identifiable reasons for the de-
fault no longer exist. At the time of ap-
plication, the lender must obtain from
the borrower a certification that the
borrower is not under any state or fed-
eral order suspending or debarring par-
ticipation in state or federal loan pro-
grams and that the borrower is not de-
linquent on any non-tax obligation to
the United States.

§3565.155 Identity of interest.

At the time of application, the lender
must certify that it has disclosed any
and all identity of interest relation-
ships and preexisting conditions with
respect to its relationships and that of
the borrower, or that no identity of in-
terest relationships exists. ldentity of
interest relationships include any fi-
nancial or other relationship that ex-
ists or will exist between a lender, bor-
rower, management agent, supplier, or
any agent of any of these entities, that
could influence, give the appearance of
influencing or have the potential to in-
fluence the actions of the parties in
carrying out their responsibilities
under the program. Disclosure will be
in a form and manner established by
the Agency.

§3565.156 Certification of compliance
with federal, state, and local laws
and with Agency requirements.

At the time of application, the lender
must obtain from the borrower a cer-
tification of compliance with all appli-
cable federal, state, and local laws, and
with Agency requirements regarding
discrimination and equal opportunity
in housing, including title VIII of the
Civil Rights Act of 1968, and the Fair
Housing Amendments Act of 1988. The

§3565.204

borrower must also certify that it is
not the subject of any federal, state, or
local sanction or punitive action.

§8 3565.157-3565.199 [Reserved]

§3565.200 OMB control number.

According to the Paperwork Reduc-
tion Act of 1995, no party is required to
respond to a collection of information
unless it displays a valid OMB control
number. The valid OMB control num-
ber for this information collection is
0575-0174.

Subpart E—Loan Requirements

§3565.201 General.

To be eligible for a guarantee, a loan
must comply with the provisions of
this subpart and be originated by an
approved lender.

§38565.202 Tenant eligibility.

(a) Limits on income of tenants. The
housing units subject to a guaranteed
loan must be available for occupancy
only by low or moderate-income fami-
lies or individuals whose incomes at
the time of initial occupancy do not ex-
ceed 115 percent of the area median in-
come. After initial occupancy, a ten-
ant’s income may exceed these limits.

(b) Citizenship status. A tenant must
be a United States citizen or a noncit-
izen who is a qualified alien as defined
in §3565.3.

§3565.203 Restrictions on rents.

The rent for any individual housing
unit, including any tenant-paid utili-
ties, must not exceed an amount equal
to 30 percent of 115 percent of area me-
dian income, adjusted for family size.
In addition, on an annual basis, the av-
erage rent for a project, taking into ac-
count all individual unit rents, must
not exceed 30 percent of 100 percent of
area median income, adjusted for fam-
ily size.

§3565.204 Maximum loan amount.

(a) Section 207(c) limits and exceptions.
For that part of the property that is
attributable to dwelling use, the prin-
cipal obligation of each guaranteed
loan must not exceed the applicable
maximum per-unit limitations under
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